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Contract No. 6300-uulOl

SECTION A

BIDDER’S CERTIFICATION AND ACCEPTANCE SIGNATURE PAGE

BIDDER'S BUSINESS NAME: Placid Refining Company LLC
ADDRESS: 1940 LA Highway 1 North, _ Port A}len, LA 70767
CORPORATE OR PARTNERSHIP OFFICER.:Q.;/ /( // o —
TYPED NAME AND TITLE: Dan Robinson, President
DATE: 2~ 2- 2000

CORPORATE SEAL:

Bids by corporations must be executed over the corporate seal.

Having examined the bidding documents, including any modifications to Lrh No. 001 (if
applicable), the receipt of which is hereby duly acknowledged, we, the undersigned, offer
to purchase Royalty Oil in conformity with our bid prices for specific crude types and
other information included in Exhibit A, attached herewith and made par of this Bid.

We undertake. if our Bid for a specific crude oil type is accepted, to select leases from
E xhibit B, a list of leases sclected will be attached herewith and made a part of the
contract, and to purchase the Royalty Oil in accordance with the provisions in the IFB.

We will obtain the Letier of Credit in accordance with the provisions in the IFB.

We agree to abide by this Bid for a penod of 45 days from the date fixed for Bid opening
under the Instructions to Bidders, and it shall remain binding upon us and may be accepted
at any time before the expiration of that period.

Your Bid, this signed Bidder’s Certification and Acceptance Signature page, the MMS
notification of award, and the final list of leases that you choose for your winning crude
oil type. shall constitute a binding Contract between the Purchaser and the Seller.

o8]
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Contract No. 6300-00101
PLACID REFINING COMPANY LLC
We certify that we arc a qualified bidder as described in H.1 of the [FB and that the
information, representations and certifications include herein are accurate and compicic.

The making of false statements to the Seller is punishable by a fine of not more ina
€10 000 and/or not more than five ycars imprisonment, se¢ 18 U.5.C. 1001.

Dated this th-.c:p_ day of FER. 2000
/*\) 5 /)

_,_g’ m/ /'< /(,f‘-—-——--~—-—— President

Authorized Signature Title

DOCUMENTS TO ACCOMPANY BID: Bidders must submit the following documents
with their hids. Seller may reject, as nonresponsive, bids not accompanied by these
documents:
1 Section A, Executed Bidder's Certification and Acceptance Signature Page
(3 copies)
2. Exhibit A (Your BID for Federal Qil) (One Copy)
3. Section J - Representations and Certifications (One Copy)
4. An ILOC or Bond equal to 30 days of crude oil production for the leases
that you are bidding on the crude oil type. (One copy)
5 List of Bidder's Representatives from Paragraph D.5, Page 16 (One copy)

L
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Contract MHe. &300-0010% Exhibit A

Table of ¥M3 Cruda Oil Priocing and Bid

Sulf of Maxico:

T

Crude 0L Typt: Talivicy Paint Prioce per Barrel [Bid + or -

Light Louisjara st Jamees, LA . iKach Posting 1 Flatt's P+}-{PlatbL’s HTI-LLS] -

Swent ><

Light Looisiar.a Yfouth Bend, LA [Koch Posting + Flatt*a Pe]-{Plutt’s WTI-LL3) . f

Swmizt .

Heavy Loulsiat a Lmpire, LA {Koch Fosting + Flatt'a P+!-(Platt’s WTI-LS) i

Swaut

Engene [iland “t. Jimes, LA |Koch Pomting + Flatt’s Pé#)-iPlatt’s NTI-EI)

Mars Blend ‘loveily, LA (Koch Posting + Flatt’s P+)-(Platt’a WEI-HaEs) |

Bonito Sour St. Jimes, LA {¥och Poating + Flatt*e P+)-{Platt’'s WTI-R3) :

Posualdon louma, LA {Koch Postirg + Flatt*s P+)-{Platt’s WTI- : l
Poselidon) _

Haaty Louislana srand Isle, LA [Koch Posting + Flatt's P+i—-({Platt’'s WTI-ALS) L{

Sweat

Tahle of M8 Crude 011 Pﬂ.a.l.ng and Bid

Pacifie: 7
Oil Group Tialda Leomtion of Dealivery Price par Barrel Bid + or ~
Cexprising '
Grcup Adsunad Delivery gravity -
Coastal l.lght Sarta Clara Mandalay Beach, CA Avarage <f Platt"s Ollgram ;
{CL-H) b3 and Petrolesum Argus’s aspot : X
price Eor ANS /- & grarvity |
adjustmant |
Coasztal lLight Sarta Clara Carpinteris, Ch Average of Platt's Ollgram
{CL--CI Sockaye 24 and Petrcleun Argus’s apot
price for ANS +/- a grawity
adjustmert
Bat. Beta Beta Onshore Facllity Avarage of Platbt®s Qllgiam
[BTAL 13.8* and Petrclevm Argun’s spot
price for ANS +/- a grarity ]
adjustmert ’
Pt. Pedernala:) Pr. Lcmpoe, CA Avarage of Platt’ s Ollgram
(PTI} Pecernal es 16,2° and Petroleum Argus’s spot
. price for ANS /- a grarity L{‘
adjustmant

* Minus x—c< 'bbl Ls arplicible to bundles 2 and 495. 4 Minus ?.’—“f fobl is applicable to bundies 1£ and 21.

&

"0¥d T UM L. A/SHH Hd LE:E0 (3M 00-22-YW

CL GLEE0E ON XY
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Caontrect Heo,

6200-0010C1

Exhibit B-1
RIK Lease Listing for Salz 0i)-1

Reflner Number: | M1 01

Bundle Li:ase Number FMP Number

2
F
1

i

2

05400098 1-0
054000 2.0
0000 2-0
0H-0D0%E 2-0
O H-00O%E 1-0

oM-00HY 20

O%.0026 70
OM-DOIEL 30
OH-002H 90

JM-00521 1-0

054.0033] 3-0
O54-00231 3.0
G H-001] 40
F4-00312 4-0
3400341 0-0

05400212 2-0

2011 D9NS0K
20171012400
2011960 K
INTNA2e00
20171 709RS0K

201711120

01717082954
20177002953
2017100295%

2007700953

2000260
2017 0TS0K
201102601
0 FFTOIS0K
2017 710258)

201TTI0295A

Operator Name
Chrvioa LS A Inec.

Chevron US A Inc.
Chevron US A Inc.
Charvron U 5 A, 2.
Chervron U S A Ine.

Chirvron U S A | Imec.

Oy, USA Inc.
Oy US A I
Oy, US A Ine.

Oy USA Imc

Chezvron LFS A, Tnt
Chevron USA . Tne.
Chewion US A Ine.
Chevion U S A Inc.
Cheyron US A, Deec.

ELg 9

Marwthon CH | Compary

KefinerMame: Plackd Reflning Company

Area

L I B I« B

£

S
5M

M

I3lock

Fay)
138
232
s
153

T4

173
114
175

178

360
360

3

152

9

ol

|
- or

T2 2B R PP M C

o

Market Ceater
51 imea

51 ey
SU sumes
5 Fames
51 Farnes

5t Jmes

Bond 2 Swbictal
St hmes

SL hmes
1. hmes
SL hmes

Bandle Subttsl
5L Ames

51 Jumes
SL hmney
SL hned

St hwnes

Bundle Subictsl
SL Fumey

Daifly
Hoyalty
Share

£l
13

46

Moncay, March 20, 200 0
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Contract Yo. £300-00101

Exhitbit B-1
RIK Lease Listing for Sale 00-1

Refiner Mumber: 0GED| RefinerMame: Placld Refining Company ol RD'“!I'
oyalty

Bundie Lease Wumber FMP Nomber  Operstor Nume Area Bloct. Tyt Market Center Share
11 054-D03323.0 201 ITI0295A Idaructhon Dl C omyey El a9 121 51 Jamey 1]
i 0540015720 201 TG IR0 Mln-thm Ol Comyary YR 311 [H] 5L James Fit.;
Eundie Subdotsl 174

27 A4.000914-0 200 77102952 Chesron LTS A, Inc. £l 341 I St lumes 110
Bundle Sutiteisl 0

4 BiA-DDI910-0 20077102945 Coasel 01 & G ] kra 121 5t James 42
, Bundle Subitetak 42

29 054-00'BESD 20 THE F 1 TG Sl OATs horre, e L &5 = 5t Jamnes P2
% D541 430-0 FENENTTOOD fibhed| OATLhore, Inc GR 13 El 51 James i
2% 05400 4510 JOA0A0TIO0D et Ofshore, Inc (iR 4 EI 51 James 117
2% 0540114340 0604071000 shedl Offshore, Inc 4B [27 Et S lumes 12
19 054-01 14350 MEDADTIG shell Cffshore, Inc {iB (] Et St. James Fi
19 M4-01:2210 205080 TIO00 kel Offshore, inc GB ¥ Et St Jumes i |
Buandie Sulitetal 13457

30 054-DONd9R-0 217709260 [Z1f Exploration Tnc El 1.4 LLS . St Jumes L |
M 0540179810 2N 17092601 [ZIT Enploiation Tne El 1.5 LLS 5t Jumes k)
Bundle Subitotsl T

M 05400 7492-0 2608072600 Shell Deejraster Disvelopme nt B 427 El 51 Jmmes L)
14 054.007498.0 20608072600 5heT Desyrwater Dievelopment GB 47} ET St James g4
M NS4-001241-0 OG0B0 TG00 Shel’ Deeprwater Disvelopment {iB 416 ET 51 james 1561

Mendey, March 20, (400



Cont ract No.

6300-00101

Exhibit B-1
RIK Lease Listing for Saie 00-1

Hefiner Nuomber: 001

Bundle
kT

35
15
13
1%
18

15

35

45
45
45
45

45

48

5%

Leasi Number
D5a-01240-0

034.03220-0
054-013354-0
054-0M240-0
DR EHL L
034023904 0

0340140330

O54-[3T462-0

054-(01993.0
054-010736-0
054-011953.0
05504230

0535-(Ddadd3-0

054-(15543-0

05400255620

RefirerMame: Placid Refining Company

F!MP Nurnber
2060807 2800

200PHRE0
20017762600
J0TTI6 €00
HIATIA D0
HITTHAI 00

Lot L ed

0807582

2N T2 E
HNTHRALOF
HINIH2L0F
HITHELOF

N ITHHOF

H}SOROT FIMOD

211 705137100

Operatar Name

Shell Deepveater Development

Shell Cf lshare, Ing.
Sheil X Fshore,_ Ire
Shell Of Fshore,_ lre
Shejt Deepwater Development
Shell Deeprontet Development
Shell Difghore, Inc

Amersdi Hess Civp

Apache Corporation
Apache Corporation
Apache Corporstion
Apache Corporadion
Apauche Corporstion

Apsche Carporation

L ]

Exxon Company USA.

Ares
Gha

mm oo @m

A

MC

Block
47

15
o

12
.

1

4

I

it
Type
El

LLs
LLS
LLS
LLS

LLS
LLS

PMOS

LLS
LLS
LLS
LLS
LLS

BS

HLS-GI

Daiiy
Royalty
Marcet Center Share
It James 425
fix adle Sibtatal T2
' 11 James 165
L James &4
IL Jurnea 121
L Jamea el
't. Jumwes nx
‘1 James A6
B imd% Sibtotal 1:21
) A James 5525
Bandle Sibietlal 5523
t. lsmes ]
it. James ]
N 19
in. James 104
il James 1t
Biindle Sibiotad [ag
it James 47
Biindle 5ibtotal 4
Jrand L9k 1

Monday . March 2, X000



Contract MWo. 6(300-30101

Exhibit B-1
RIK Lease Listing for Sale 00-1

Refimer [Numbe r: 00101 RefinrtName: Plagld Reflalng Compan y on D':!’
Royalty

Bundbe Lease Number FM P Nunber Operator Name Aurea Block  Trpe Market Center Share

59 054-000205-G - 01 70510 Exxon Coirmparry, 1S A i 181 HLS-G1 Grand Isle K2

9 354-000505-C 101 1051 )T Enxon Company, 1S A, e Rl HLS-Gt Grand Isle 13

5 054.000R1E.C 01 705V IT0 Exxon Cimpany, LLSA. uC 280 HLS-GI Grand Isle 1

Buudbe Subtoisl 508

&1 054-D01 5960 00171 1300 Wasiar Of Rhoee, Tnc. 131 10 HL5-GI Grand Isle i2

BandEe Subtoisl 1z

41 05400170 I TOS 1D Conmco, ncorporaied W 305 HLS-GI Grand 1812 Tily

Buadke Subyotnl i

12 O55-0od21-0 017051 Exxon Cirmpany, 1S A ‘WD 55 HLS-GI Grand lsle 13

12 O55-DRNMI2-0 017051 )T Enxon Ciompany, 115 4 5T k2 ] HLS-GI Gmand Isle i

) Bwird le Sulxtotnl 12

L 054-000919-C rlel I al bl 1] Wasiar Ry aources nc '35 LA EI 51, James 1L

110 054-001924-0 01 77131900 Waswar Ci Tshore, Inc. L 9 Ei 51, James 51

1 0540029250 I0ETTNEIRID Wastar T Tshore, Inc. L 10 El 51 Jarmes 2

Bundie Sulxtotal 337

114 DS4-.000137-0 200 THOG2SI2 Wewlield Exploration Company VR 287 LLS 51 James 12

114 D54-00301394.0 01 T8 Newfield Explorstion Comgany YR 146 LLS S1. James o]

114 ﬂSﬂ—Bﬂilﬂ‘Dﬂ-ﬁ 101 71000 “sewlield Explorston Comgany '¥C 361 LLS 5. James ]

—— Bundbe Subiotnl L0

P16 O54-0001265-0 201 705300 Equitsble Retournc=e 'HC 138 LLS 51 James o1

Bandie Subiain! "

Mundsy, March 20, HOO0



Con:ract We. 6300-00101

Exhibit B-1
RIK I.ease Listing for Sale 00-1

Refiner Number: 00101 RefinerNanye: Placld Refining Company ol RD‘“IY
. oy nlty

Bunditr Leas: Number FMP Number  Operator Mame Area Block Type Market Center Shure -
120 0540029900 2001771 1260X Wastar {HTshore, Inc. 55 2 LLS 5L Jumes o}
12¢ 0540055510 200771 260W Vit Tlesnurnces Int. 55 171 LLS Jibssowr 125
B undle S thiotal 21?7
171 0540044320 201770682956 Newdie d Explor athon Company SM 180 El St Jxmes: az
171 D54-004009-0 20177082056 Mewfield Exploe ation Conpary 5M 161 El 51 James &7
B undle Subtotat 109
121 Dt44111563-0 010210800 Shell Qifshore, Inc wC 265 LLs St Jumey k]
123 O54015072.0 101702C811 SheR OMshore, | nc WC 20 1LS St. fames 60
B wndle Subitatal 103
126 054.002316-0 1011707120) Chevran US A, Tne M uL LLE  SL Jamey (Ib3
13 54-005283-0 I01702ICRIO Crevmn US A, Inc. wC 168 L1s - £t James 1%
126 0S4-005477-0 I 800 Chewren US A Inc. S5M AL LLS 5t Jumes. 16
" B undie Swhiwtal 164
15 034-405431-0 PO TINGIS0A Seneca Resourg:ta Cop ¥R 2!12 LLS 5t James: &11
H wndit Subtotal 611
140 OS408693-0 20177083608 Mewfield Explo ation Company SM 147 LLS SL Jamesi 26
140 0540047060 01T 160A HMewfield Explocation Company 558 157 LLS St Jwmes k7
140 OS4-)770-0 017711 360M Mewdield Explostion £ ompany 558 14& LLS 51 Jsmen &
140 05440107720 DTN IS0 Meid Explo stion Compeny 55 " LLS 51 Jame 12
|4 0540107720 JOPTTILI604 Mewdield Exple stion Campamy 4] 13 LLS St Jemen i

Monday, Merch 20, 200



Contract No. 6300-00101

Exhibit B-1
RIK. L=asz Listing for Sale 00-1

Refiner & umber: H: 101 RefinerNami: Placld Refiring Company’ oil R[;'“!J'
yally

Bundie Lesse Mumber FYIP Number  Operstor Name ATex Block  T¥Pe Market Cenler Share
140 054-015312-0 201 MO9S } lewfield Swplomtiv Compuny 5 154 LLS 5L Jarmes 45
Bardle Subtotal AL

142 05400661 40 W IT09e0F 1 hion P ific Resaurces 5 105 LLS St James 15

142 054-013540-0 I TIO9IE60F 1mion P ific Rescarces 15 126 LLS S farmes 109

142 O34.00540-0 01 1709 260F ' faster Resoumes [ H 126 1.LS 5t James 33
Bundbe Subdwtat 198

141 054-0627.0 PLIRERR Lk ] |'orest Oi Corporsioe ) m LS. SL Femes 113
Buadle Suldetal 13

149 D54-0E.91 70 MM n \ hpache Corporsikn 8 153 LLs 51 Jumes 5"

149 054-015288.0 I0PITIISC D . pache C orporaticn s o4 LLS St James £
Bundle Sulretal 517

194 054-00.1520-0 1017022600 Tosal Ol & Ga ‘WC a9k LLS 51. James 38
Bu1d}e Subtolal e

Summary fisr RefinerMumber = DOMD1 {33 detil record 1}

Sumn 25011

Tonday, blarch 20, 2000

10



Contract No, 6300-00101

C.1. DEFINITIONS
ANS means Alaska North Slope
APl means the American Petroleumn Institute.
Argus means Petroleum Argus spot market price postings.

Argus’ Month of Dclwcrv means Argus quotes from the first day through the last

4 _ ale . L'y ] wevienily b Aalivimenr Savealind ann ool omAn
J y ul. ulﬁ ll.lUl.lul, Ly ¥ Lo I..IIUI.IL.I.I PIIUI IU l.ll\.- Fll! Ql\.d:l.l lllUIIUI Ul il il F wilUbdllly "'\-\-l\\-l-l“-'l

and hohdays)

Audit refers to any review, conducted in accordance with gcncrally accepted

3 g b —d._Jd. L P
m..-l..uu.uuug and ul-“-lllnl.lls m.n.uun.lua, i lUJﬂuIl: Fﬂ]ll“-llll HUIIIFIIEII\HH ﬂ‘-fu Vlll\-'-'l U1 we3300T Of

other interest holdcrs who pay myalucs rents, or bonuses on Federal and Indian Leases,

| add ba abmee b rival cmnsimner nfDn—n‘n-ﬁo.—’n arvaaliawse unth r‘\n ﬂﬁﬂ\llﬂlﬂr\ﬂ at
ml“’ l'.I..J uﬂhu llhl.lhlll, IHLHIL’ LS Tlwil L% Y IW YY Wi B W WAl HVIllrIIWIH FYALEE LAY ‘-’ A AFA

this Contract.

Barrel means 42 U.S. gallons of 231 cubic mehes per gallon corrected to 60

Anneans Daleambait

Aokt L bR el lidbwd
DrimAd maoame n Dntrnlhr_:n Yimd Mantemct oy Rand (Taeen \JKJQ_AH’T"H unth ra
ASVFLEE L3 ER%Wrild T &b .I.\.\JJNIJ' a1~ lullu \.'IUIIHH\" UWV‘J e Y B AN \l WRELE ATALYAWS YW F oA J YYAME RALF

modifications. The bond must be issued by a qualified surety company that is approved

b tha Nanarmant Af the Treacirs foos Nanarterant af tha Teraory Disenlar WA 870
LY SAAW Ar AL MALATAAR A RAMD AR WLASLAL 7 \LIWW AL WA MAIAWEAER WA MAW AWML ] AL WLEANIA 4T ) Wy

revised periodically in the Federal Register).

BS (Bonito Sour) means the arithmetic average of the daily high and low price

uatae far “RE™ fnr Dlatt’e Manth of Dalivary

Mantracrt vaaane thie TERR Ma (L] immadistaly aftar it hae haan frdlv avaratad and
waamNTYy

BEATLANALS LELELS A AF A TW WW 4§ MAAMEETOWETITWE ] TEARWS ST AFAT WSl -m-; e m— mma s —

accepted by Bidder and the MMS, and includes any amendments or revisions thereto,
between the Parties, and constiites an obligation which, with due considemation, is

enforceable by law.

Contracting Officer (CQ) is a person with the authority to enter into, administer,

uﬂr‘lfnr tarminata rnntrornte and mal-a :-n‘a'nt" rl#f#tﬂ“l\nﬂnl'ln and fAindinae Tha tarm

ARA RS MmA LERARAAR WATALLE BB bl SL Rl R R AR o R S e SEAALE AARALEEAAJLLIL A BAW LWAASS

includes the authorized representative of a CO acting within the limits of his or her

u“!.hﬂ“!.}' e r’ln'ng-ﬁ’lnﬂ har "}3 Fn =v.ﬂ-npl - ﬂlher'l'r:an pt‘ﬂ\!if".f‘ i ﬂ-uu ncnmut_

Crntvanting Dffsrav’s Tanhnisas] Danvacantativa (TR e that maronn namad tn
L -t LN e I S - e L o e e I AR rwa whEs e s

administer day-to-day technical contracting matters.




Centract No. 6300-00101

Crude Ojl means a mixture of hydrocarbons that existed in the liquid phase in
natural underground reservoirs and remains liquid at atmospheric pressure after passing
through surface separating facilities and is marketed or used as such.

Day. Month, and Yea mean respectively, calendar day, calendar month, and

calendar vear, unless otherwise specified.
ENQ Means equa daily ouantities.

El (Eugene Island) means the arithmetic avei-age of the daily high and low price
quotes for “Eugene Istand™ for Platt’s Month of Delivery.

Foree Majeure means, except for payment due hereunder, either party hereto shall
he telieved from Hlability for failure to perform hereunder for the duration and to the extent
such failure is occasioned by war, riots, insurrections, fire, explosions, sabotage, strikes,
and ather lahor or industrial disturhances, acts of God or the elements, Sellers’ laws,
regulations, or requests, acts in furtherance of the international Energy Program,
dieruntion or hraakdown or nraditction or transportation facilities, delays of pipeline
carrier in receiving and delivering crude oil tendered, or by any other cause, whether
similar or not reaconably bevond the control of such party. Any such failures to perform

Si’;;l]‘l-_bev!‘-l.!;]edled with all reasonable dispatch, but neither party shall be required to
supnly substitite quantities from other sources of supply. Failure 1o perform due to events

of Force Majeure shall not extend the terms of this Agreemnent.

"HLS (Heavy Louisiana Sweet) means the arithmetic average of the daily high and
low price quotes for “HLS” for Platt’s Month of Delivery,

Irrevocable Letter of Credit (1IL.OC) means a Rovalty-in-Kind Letter of Credit
(Form MMS-4071) with no modifications. The letter of credit must be a written
commitment by a federally insured financial institution to pay all or part of the stated
amount of money until the expiration date of the letter upon presentation by the Sellers
(the beneficiary) of a written demand therefor. Neither the financial institution nor the
Bidder/Purchaser can revoke or condition the Letter of Credit.

Koch Posting means Koch 01l Company's posting for West Texas/New Mexico
intermediate. deemed 40 deprees, EDQ for the Physical Month of Delivery.

LLS (Light Louisiana Sweet) means the anthmetic average of the daily high and
low price quotes for “LLS™ for Piati's Month of Delivery.

Lease refers herein to any contract, profit-share arrangement, joint venture, or
other agreement issued or approved by the Seller for the exploration for, and development
of, the extraction of, or removal of crude oil from Federal lands in the Gulf of Mexico.
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Leasenmuer means a company, Corporallon panncrsmp, associaiion, person ur
other entity with whom the Seller has contracted to, explore for, produce handle, deliver,
and/or market Koyaity Qil owned by the Seiier as its royaity on producuon from or
attributable to Seller's Leases.

MMS’ Lessee is that party through Federal lease ownership which has entercd into
a Lease with the Seiier, or which owns operating righis in such a Lease, as defined nerein.
The activities referred to in this document as being performed by the Lessee can be
performed by the operating rights owners on behaif of the Lessee.

Marketabie condition means iease products which are sufficieniiy free from
impurities and otherwise in a condition that they will be accepted by a purchaser under a
sales contract typicai for the fieid or area.

Mars Blend means the arithmetic average of the daiiy high and low price quoics
for “Mars™ for Platt’s Month of Delivery.

Operating Rights means the interest created out of a lease authorizing the holder of
that rgnt 1o enter upon e ieased iands w conducy driliing and reiawd operadons,
including production of oil or natural gas from such lands in accordance with the terms of

..........

the iease. A record tiiie owner is the owner of Dpcratmg ngnis under a jcuse CALTPL W ig
extent that the operating rights or a portion thereof have been transferred from record title.

Parties mean the Seller and the Purchaser.

Physical Month of Delivery means the calendar month during which the delivery

of crude oii occurs.
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month two months pnor to the phymca] month of delivery thmugh the twenty-fifth day of

P o I PN
U“.'r "'IUHI." one "IU“UI PIIUI.' io I..l.lE plly."ﬂbﬂl muuu: o1 UGIIVGI] \FJ\\-I“UIIIE WFFkFIIdD ﬂlld

holidays).

Point(s) of Delivery means the poim of royalty determination or royalty
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Service. Itis the pomt at which Sellcr s Lessec is to make available to the Purchaser, and

Cto o o I EC I
Purchaser is required io take Royaliy Cil descnbed in this document.
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“Poseidon” for Platt’s Month of Delivery.
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Pgmd price means the price speciﬁed in publicly available posted price bulletins,

P ey ]

or viher price nodces uei of all sdjusimenis for quality (5§ AP gravity, sulfie contant,
etc.) and location for oil in marketable condition.
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P+ (Posting Plus) means the arithmetic average of the daily high and low price
quotes for “P-Plus WTT" for Platt’s Month of Delivery.

Pre 1969 means leases issued before October 1969.

Property means a Federal lease or a Federal pooling agreement for which the Seller
is inviting bids for Royalty Oil. Numerous Federal leases may contribute to pooling
agreements. .

Purchaser means the bidder to this IFB whose bid is accepted by the Seller and
who is a purchaser of Royalty Oil subject to the provisions of this IFB No. 00-1.

Royalty Qil means that portion of crude oil produced from or attributable to the
propertics listed in this document to which the Seller is entitled to as the royalty
percentage of the production from or attributable to said Leases.

Transporter means principally the pipeline or trucking company receiving delivery
of Royalty Oil at the Point(s) of Delivery, but may mean any upstream or downstream
pipeline transporter, as dictated by context.

Underpayment means payment for less than the full pnice or for less than the full
volume of Royalty Qil actually delivered to the Purchaser. Underpayment does not result
from the under-delivery of Royalty Qil to the Purchaser by the Sellers” Lessees.

WT1 (West Texas Intermediate) means the arithmetic average of the daily high and
low price quotes for “WTI” for Platt's Month of Delivery.

C.2. GENERAL TERMS

C.2.1. Purchaser and the Seller agree that one hundred (100) percent of the Royalty Qil
made available by Seller’s Lessees at the Point(s) of Delivery will be purchased and taken
by Purchaser at the Point(s) of Delivery. Unless otherwise specified, all crude’oil will be
physically delivered by the lessees at MMS’s expense 10 the trading centers identified in
Exhibit A for sale by MMS to the Purchaser at such trading centers. The Purchaser will
be responsible for transportation from the designated delivery point. Lessees shall be
deemed to be in exclusive control and possession of said Royalty Oil prior to the time of
delivery to the Purchaser, and, if taken at the Point(s) of Delivery, the Purchaser shall be
deemed to be in exclusive control and possession of said Royalty Oil thereafter.

C.2.2. The Seller shall not be liable for consequential, incidental, special or punitive
damages or losses which may be suffered as a result of the failure to make available or
take the Rovalty Oil hereunder.

C.2.3. As stated in RIK regulation 30 CFR § 208.8 (b), the lessee shall deliver royalty oil
from Section 8 offshore leases issued before October 1969 and Section 6 offshore leases at
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Lo danionntad b tha laccas Purchacere wha are unable to m make
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satisfactory delivery arrangements with the lease operator will have to drop the lease(s)
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specific delivery point.

C.2.4. The Purchaser shall hold the Seller and its Lessees harmless for atl costs and
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Purchaser at or after the Pmnt(s) of Delivery, including without limitation purchases or
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Transporter to verify delivery and receipt of Royalty Oil on a timely basis.

Itis spemﬁcally agreed that there are no third party beneficiaries to this contract, and that
mbmenankle ki any narenn firm n#aﬂnl-rnhnn nr
‘Ll'lE L.UanLl :ﬂlu.u Tiot lll.ll.lml. n.u_y nsum CRIGTCELtIT MY MALLY WL ily LEASAEy Wi fiteisssaniiiany s

corporation not a party hereto.

C.2.5. The Purchaser shall not assign any of the rights awarded under this IFB and
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Purchaser is authorized and required to communicate with Seller’'s Lessees to the extent
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Seller's Lessees will be reqmred to provide to Purchascr initial estimates of Roya]ty Oil
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will also be required to notify the Purchaser of any changes in Royalty Qil availability
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C4, FAILUBE BY THE PURCHASER AND PURCHASER LIARILITY
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and granted 15 days to pay or demonstratc to the MMS that underpayment does not exist.
Beyond the ! &th day, for the MMS as affactsd, may choose to call on the letter of credit for
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the underpaid amount, if the reasons for the underpayment are other than a Force Majeure
soourranca, Tha Sallar mav ¢ chones tn tarminate the contract when the cumulative

underpaid amount exceeds 50% of the amount of the letter of credit.

C.5. PURCHASER LIABILITY

C.5.1. Purchaser Liability for Bid Value of Royalty Oil. Notwithstanding contract

T mmimmerme ¢ in 0 A sl Dusnhncar chall ha lishls for the hid value af one hundred
{Crmination pUSUAnL 10 .5, lad

percent (100%) of the Royalty Qil delivered to it by Lessees including oil made available
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but not taken by the Purchaser. In the cvent that any Royalty Oil not taken is sold to a
third party at a price below the Purchaser’s bid price, the Purchaser will be liable for the
difference between the price received by the MMS and the Purchaser’s bid price and if the
oil not taken is not sold during the month of delivery, the Purchaser will be liable for the
full bid value of the oil. Administrative costs and other expenses the MMS incurs as a
result of obtaining another buyer for the oil for which the Purchaser contracted will also be
~ due to the MMS. The Purchaser shall pay all amounts due within 7 calendar days after
deemed receipt of an invoice. Any disagreement with the respect to the amount of such
nayment due the MMS will be deemed a dispute and will be decided by the Contracting
Officer.

C.5.2. Liability for Transporter Penalties. The Purchaser shall be liable for any pipeline
penalties imposed as a result of the Purchaser’s breach.

C.6. DELIVERY VARIANCES TO PURCHASERS BY MMS’ LESSEES

The Purchaser shall not be liable for under payments resulting from deliveries by MMS
Lessees that vary from the proper monthly royalty volume. In the event that Lessees
significantly over/under deliver Rovalty Qil to the Purchaser. the Lessees will be
responsible for payment to the MMS. Variances that are not significant will be delivered
in Rovalty Oil volumes to the Purchaser in the next month after identified and resolved
with the Lessees.

C.7. AUDIT RIGHTS

The MMS retains the right to adjust the amount of monthly payments due MMS based on
contract reconciliation or audits related to volumes taken by the Purchaser.
Notwithstanding any other provision herein, MMS or the Purchaser may adjust the price
due to0 mathematical errors in its calculations.

C.8. CALIFORNIA PRICE VARIATIONS

Califorma pricing in this contract is based on the average of Platt’s Uilgram S[;(}t price for
Alaska North Slope (ANS) and Petroleum Argus ANS spot value applicable to the month
of delivery. A gravity adjustment will be made when the delivered gravity deviates more
than one-tenth of one degree from the assumed delivery gravity. This results in a further
reduction in the price paid if the crude is more than one-tenth of one degree heavier than
the assumed delivered API gravity, and an addition to the price if the crude oil is more
than one-tenth of one degree lighter than the assumed delivered gravity, The gravity
adjustment will be based on the Chevron-Calitornia Crude (hl Price Bulletins applicable
to the month of delivery. The bid variable then becomes a fixed premium or deduction

from the ANS average price for the month of delivery.
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‘G.1. PERFORMANCE PERIOD

The contract will be for a term of six months. The contract will be automatically renewed
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For cxample if the contract term is f'rom April 1, 2000 to Septembet 30 2000, the 90-day
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automatically renew for the additional contract petiod of October i, 2000 to March 31,
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are the monthly responsibility of the Purchaser during the term of this Qil Sales and
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pmcedurcs at G.2.1.(b) for all Royalty Oil made available to it at the Point(s) of Delivery.
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to it by MMS” Lessees, whether or not Purchaser accepts delivery of such oil. The
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in Exhibit A and the Royalty 0Oil volumes recorded at the Point of Delivery ldcntlﬁcd in

LTehihit “ I nFﬂ-un onntrant

Ad BAREIST R AL R Skl

b Thn DIIM‘\-&#.F “ﬂ" :ﬁ-mﬂ' th. h'\‘lnl manthly amnunt t'l'lill tn I"'I.- MMQ l“.r

A AARAW SRaTTRR Ry

electronic funds transfer (EFT), under procedures outlined in Exhibit C of sulnmtanon No.
00.1, Pavment must he cradited to MMS” account hy eloge of huciness on the last day of

the month following the month of delivery.

In addition, the reporting to MMS will be in accordance with the Memo dated
Aungust 13,1099 in Exhihit D of solicitation No_ 00-1. The MMS will answer any
guestions over the telephone or by E-mail regarding reporting requirements (contact an
MM Renrecentative at the phone numbaer ligted in tha lact naragraph of the Exhihit D
memo).

c. Purchaser shall provide access during normal working hours, to any
documents of Purchaser. which are pertinent to the contract and Purchaser’s obligation to
pay Seller. Such records shall be retained for a period of at least seven years after the final

reanrting and navment date Af the rantract
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3. SET-OFF

The Purchaser shall not reduce payments due hereunder because of any claim against the
Seller arising outside of this contract.

G.4. MMS REPRESENTATIVES

Mr. Todd W. Leneau is the Contracting Officer (CO) and can be reached at (303) 275-
T3R5

Mr Rohert Prael is the Contracting Officer’s Technical Representative (COTR), and can
be reached at (303) 231-3217

G.5. PURCHASERS REPRESENTATIVES

Purchasers shall provide the following information at the time of contract award:

Riddar's Rusinease Mumhber- (‘)2‘5\ 1R7-0278

Fax Numher (225) 346-7447
Accounts Pavahia Ren: Fthan Crochet
Telephons: {225) 146.7455

Al A i be Davnblo B am D rr RAafuictoan
MAIMGIILOMNY Mheed LAY A “:“Ulh l\‘ir & B Ty Tl uf LS
Tf!epbgng (225) 146-7479
Divmnbk o nmes Tiald T am. NManais Mamacal
PUICRAascr 3 Hidil oop: HHHHA I
Tl Lawn, 196y TAL 7400
1Cicpndnd, ) L R
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SECTION

a A% ma
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be forwarded, prepaid, to the appropriate addresses in (b) below.
(b) Correspondence to MMS3 shall be to:

(1) For contract matters:
LY ™ 'T'.,-.A.-I VU T omcanny Y

s
dFLL. LWwfMAbd TY ., Atwldiwidbdy \_r\.’lllll.lh\lllb

U.S. Department of the Interior

AMimarnle Mannmamiant Qamiics
l'llllulu‘.ﬂ 1'lﬂlluﬁhlllhlll Tl ¥ LW

P. O. Box 25165, M5 2730

Thn N Sy [ N g " y—
LACHIVYET ©V OGO AL OnieT

Denver, Colorado 80225-0165

DLIMRIE. S0y Y76 1108 Lraails Tcdfl T ennanﬁm:ﬂa vyl
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FAX: (303) 275-7303

(2) For technical matters and ILOC/Bond verification:

Ae Doabort Denal

A¥AL .y AWLPFLAL L A I ERWD

Contracting Officer’s Technical Representative

'T Q nn“ﬂﬂmn-\ Af tha Tniarmar
R T L D T e

Mmerals Management Service
Poct Office Box 25165 MS1131

IR T ALRWN RS

Denver, Colorado 802‘! 5-0165

PHNANE- o1y 2111717
ot oL LT B L) R § B 9 O

FAX: (303) 231-3219

H.2. INDEMNIFICATION

Purchaser shall indemnnify and save the Seller and Lessees harmless from and against any
loss, expense liahility, or claim of any kind for damage to pronerty of or for ininry to or

death of persons which Purchaser, its agents, employees, or personne! intentionally or
npohormlv or ntherwise canse Anqmn in any way from ar connected with ne-rﬁ'\m'mnr of

Uus contract.

H.3. GOVERNING LAWS AND REGULATIONS

Solely applicable Federal Law and this IFB hereunder govern the sale of Royalty Oil. The
Federal Acauigition Regulatione (FAR), 48 CFR, Ch, 1 Pie 1-53 do not apnly to thiz eale;
however, the Seller may use the FAR as guidance in bid solicitation and contract award.
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SECTION I

GENERAL PROVISIONS

I.1.  WITHHOLDING OF DELIVERIES AND TERMINATION FOR
PURCHASER DEFAULT

(a) The Contracting Officer for MMS, without liability to the MMS, may
terminate this contract in whole or in part as penams to each respective interest, by written
notice to the Purchaser effective upon such notice being delivered personally 1o any
authorized representative of the Purchaser, being deposited in the United States Postal
Systern, or with an overmight delivery service addressed to the Purchaser at the address
shown on the award page in the event:

(1)  Purchaser breaches any warrarity made herein,

(2)  Purchaser fails to take delivery in accordance with the terms of this
contract:

(3) Purchaser no longer meets the financial qualifying criteria specified
in this IFB No. 00-1, as determined by the Seller,

(4) There are instituted by or against Purchaser proceedings in
bankrupicy or other insolvency law; or

(5}  Purchaser fails to comply with any other term or condition of this
contract within 48 hours after the Contracting Officer or their designee, gives telephonic
or other oral notice. The Seller will confirm any oral notification in writing.

(6)  After the first year, the Purchaser may tetminate the contract or
specific leases with a 90-day notice 1o Scller. i
(b) Seller may cancel in the event that Koch posting, Platt’s posting, or
Petroleurn Argus is no longer available in the calculation of the price, or the contract price
can be renagotiated using available pricing tables.

(c) Notwithstanding other provisions of this IFB, Purchaser shall not be charged
with any liability to the MMS under circumstances which prevent Purchaser’s acceptance

of delivery hereunder due to causes beyond the control and without the fault or negligence
of Purchaser, as deemed by the Contracting Officer.

(d)  Nothing herein will limit the Seller in the enforcement of any legal or
equitable remedy, which it might otherwise have, and a waiver of any particular cause for
termination will not prevent termination for the same cause occurring at any other time or
for any other cause.

L]
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(e) Upon termination of a contract for Purchaser’s default, the Contracting
Oificer may seil ur viliciwise dispuse of the remaining crude oil in an appropriate manner.,
Any net loss expenenced by the seller, calculated as the difference between the price
recetved for ine remamder ol ine cuniraci pLuuu as 5014 u}" ihie Cuuum.uus Ofﬁm..?, [t
include administrative cost and the price that would have accrued had the Purchaser paid

f S — i B
for the volumes uniii the ierm of ihe coniraci t:.npucu will be due from ihe Purchaser.

1.2. TE
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The Lomracung Officer, by writien notice, may iemnnaie this coniraci, in w
part, when it is in the Government's interest.

13. LIMITATION OF THE SELLER'S LIABILITY

The MMS is not liable for nonperformance due to Force Majeure. In addition, see
Seciion 2.5,
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A “claim™ is a written request submitted to the Contractmg Officer for paymcnt of money,
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payments exceeding $50,000, the Purchaser shall certify, at the time of the submission of a
Ciaim.
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and ccmplete to the best of my knowledge and belief, and that the amount
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the MMS is liable.
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Purchaser’s Name:

Q-n-n-.h-rn Al Camifuring
UlE““"“ ff A e Wrld I.IIJ lllb

Title:

(¢)  The Purchaser shall pay the MMS, as applicable, interest on the amount
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underpayment rate in 30 U.S.C. 1721. The Internal Revenue Service Rate will be used as
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Contract No. 6300-00101

(d)  The decision of the Contracting Officer will be final and conclusive and not
subject to review by any forum, tribunal, or MMS agency unless an appeal or action 1s
timely commenced as specified by the Contract Disputes Act of 1978.

{e) Purchaser shall comply with any Contracting Officer decision, and at the

Contracting Officer’s direction will diligently perform under this contract pending final
ragolution of any claim appeal, or action related to this contract.

15, GRATUITIES

(a)  The Seller may terminate the contract by written notice if, after notice and
hearing, the agency head or designee determines that the Purchaser, its agent, or another
repregentative offered or pave a gratity (e g, entertainment or gift) to an officer, official,
or employee of the Seller and intended to obtain a contract or favorable wcatment under a
contract.

(h)  Any court having lawful jurisdiction may review the facts supporting this
determination.

(<) If this contract is terminated under (a) above, the MMS is entitled to pursue
the zame remadies as in a breach of contract. The Seller may, at it's discretion, terminate
this contract without liability, or deduct from the contract price or consideration or
otherwise recovet the full amount of any commission percentage, brokerage, or
contingency fee.

(d)  The rights and remedies of the MMS provided in this Ariicle are in addition

I.6. INTEREST

All amounts due and pavable, including interest assessed on late payments, must be paid
by the bill due date. Amounts not so paid shall bear interest, computed on a daily basis,
from the date due (i.e., date of deemed receipt of invoice) umi] the MMS receives

paymenl, at the underpayment rate under 30 U.8.C. 1721.
1.7, EXPORT LIMITATIONS AND LICENSING

Purchasers are subject to all the limitations and licensing requirements of the Export
Administration Act of 1969 (83 Stat. 841) in accordance with 10 U.S.C. §7430(e).

.. PURCHASER'S RELEASE OF CLAIMS

Purchacer hereby releases the MMS from all claims arising in connection with this
contract, except in the case of those federal claims meeting the requiraments of the
Contract Disputes Act which the Contracting Officer receives prier to the date upon which
final payment is due hereunder. Claims not received before such date are forever barred.
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Contract No. 6300-00101

Supplemental billinac and cradite icsuad after the final invoice will not exvtend the data for
submission of ¢ lalm beyond the final payment date shown on the final invoice.

1.9, IRREVOCABLE LETTER OF CREDIT OR BOND

The ILOC or Bond must be increased 1o 99 days worth of production on the properties
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March 24, 2000. Addnmnal specifics for ILOC or Bond requtremems are set out in H.12.
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